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ABSTRACT 

 
Financial market represents a mechanism that contributes to optimal 

allocation of funds and thus enables the balancing of supply and demand of 
money and capital. Life insurance helps in mobilizing long-term funds 
placed on financial markets, and this allows achieving rapid development of 
the financial perspective sector and growth of economic activity. Insurance 
companies, as major investors are important participants in the financial 
market, primarily in the capital market. Its significance and activity mirrored 
by providing financial stability and strengthening of competition in the 
financial market. The animal insurance provides an efficient way to reduce 
financial uncertainty and provides a sense of financial stability, thereby 
contributing to further strengthening the financial market. Life insurance as a 
major factor in the austerity stimulates economic growth, with the help of 
funds collected from insurers based on premium and achieved substantial 
cash Means that financed important projects which are of important aspect of 
economic development on the state. Fact for the future of life insurance 
companies is to take the position of leading financial investors because they 
have a large amount of money to invest in different segments of the financial 
market. 

 
Keywords: insurance premium, life insurance, financial market, financial 
funds. 
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INTRODUCTION 

 
Life insurance as an economic institution is a need of the society, in other 

words organizational struggle for eliminating and decreasing the reasons that 
may cause a damage. 

The characteristic of the life insurance is significant in the financial 
sector, because it is a source of long term financial investments and 
according to that it can be noticed, it is a main generator of growth of the 
economic development. Insurance companies while performing their duties, 
do accumulation of the financial means that are used for the development of 
the society. More and more we can comprehend the reality and the 
importance of the life insurance and the claim for the life insurance services 
is also increasing. There is an understanding that, the premium reserve of the 
life insurance besides its main function can positively contribute to the 
difference of the global politics of the economic development.  

People that have life insurance keep their own means and they 
accumulate those means in funds, that way the insured people themselves 
have an additional financial saving for the following period. A large number 
of people are aware of the significance of the life insurance, that is to say the 
fact that the life insurance in its base is an investment insurance. But also 
there are people that do not understand the complete meaning of the life 
insurance and miss the opportunity to supply an investment security for them 
as well as for their followers. 

The insurance market, as part of the financial system of The Republic of 
Macedonia, is characterized by the reforms' process, which covers the most 
significant state insurance institutions, including the area of life insurance to. 
No matter how improved the life insurance is, there are still certain flaws. 
Those flaws arise from misusing the financial means that constitute the fund, 
because they are thoroughly blocked and are not invested on investment 
items, as it is their use in other developed countries. Life insurance means 
accumulating a huge amount of financial means, which by nature are 
considered as long term and because of that can be used for long term 
financing of various investments, which on the other hand will contribute for 
making balance of the relation goods- money and development of production 
force. Because of these reasons the country must stimulate the development 
of the life insurance by using various reliefs for its conduct (tax exemption, 
donations etc), and on the other hand to provide special protection for the 
insured people, through obligatory formation of investing the means from 
the premium reserve. With the dynamics of the economic development, the 
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enlargement of the range of working, the economic and the financial 
transactions, more active functioning of the elements of the financial market, 
more adequate institutional positioning of the insurance, more suitable 
conditions will be created for further successful working of the life insurance 
institutions in The Republic of Macedonia. 

 
ROLE, FUNCTIONS AND MEANING AT THE FINANCIAL 

MARKET 

 
There are two aspects in looking at the financial market and those are in 

broader and in narrower sense, the broader sense covers the financial market, 
where the financial transactions are performed, while the narrower sense 
covers all those places where the offer and the claim meet for various forms 
of financial instruments. Through the financial market a connection of the 
subjects that have extra financial means and the subjects that have a shortage 
of financial means is made, in other words it comes to merging of two 
macroeconomic categories- saving and investment. 

On the financial market the financial claims (obligations) are created and 
transformed, that is the offer and the claim of financial instruments are 
shown and accomplished. All of these can be accomplished through financial 
instruments, that can be turned into ready financial means, at the same 
moment that they are needed by their owners as solvent means. 

The financial market is a part of the economic system, and in that way it 
influences it by changing the market of goods and by changing the factors of 
production. Through the financial market the financing of the investments is 
performed and that is: directly, indirectly and by internal financing. The 
finance market is a specific market, because the trade there is done with 
specific goods (money, capital, equities- short term and long term, currencies 
and foreign currencies), in a specific way and by using specific conditions. 
The developed markets contain numerous financial instruments in 
themselves, institutions, sophisticated financial techniques and complex 
financial currents. 

The financial market consists of the following segments (each of them 
has a specific function): 

1. Money market: 
• short term equities and 
• short term bank loans 

2. Market of capital: 
• long term equities (shares and bonds) and 
• long term crediting of investments (loan capital) 

3. Foreign currency market: 
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• short term claims in foreign currencies. 
4. Insurance market: 
The financial market in each national economy, with characteristics of a 

market economy performs the following functions: 
• Bonding function 
• Allocation function 
• Developing function  
• Function of effectiveness 
• Function of determining the prices of the financial means 
• Function of reducing the expenses and 
• Financial instability 

 
The financial markets allow: 
• fast material and finance restructuring of the subjects according to 

their own needs and acting in the market; 
• erasing the borders between solvent and not solvent means, because 

the secondary market allows solvency almost to every property; 
• Dispersion of the risk through broader and easier structuring of the 

property; 
• Continual adjustment of the fix-term of the sources and investment of 

the means: 
• Continuous change of the shape of the property and combination of 

the shapes of property according to the harvests and other motives 
and 

• valuing of the property and the quality of each participant at the 
financial market.  

The financial market appears as a mechanism which should lead to 
optimal allocation of the financial means and that way to allow balancing of 
the offer and the claim of money and capital. 

The financial market is the only one which is in a condition to make 
concentration and effective dispersion of the saving, to perform dispersion of 
the risk and diversification and ranging of the financial projects. 

 
 

CHARACTERISTICS OF THE FINANCIAL MARKET 

 
The contemporary financial markets are very dynamic and their important 

mark is the regular creation of new financial instruments and erasing the 
borders between national markets, which represents an answer to the change 
of the surrounding. There is a continuous process of perfecting the already 
existing ones and creating new institutions at the market, and in that way are 
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created new financial instruments that are valid for the mortgage market and 
also for the market of financial derivatives. Also, the improvement of the 
telecommunication systems and the information technology are also present, 
which allows electronic distribution of data, which is an assumption for 
continuous trading and dematerialization of the trading. The growth of the 
innovation and the competition contribute for alleviating the stability of the 
financial market. The innovation which brings in itself form of new financial 
products, techniques, strategy and concept, reduces the risk and stabilizes the 
income to certain extend, because without certain amount of risk, there won't 
be any growth of the income. The main characteristics of the contemporary 
financial market are: continuity, internationalization and globalization, the 
appearance and development of financial innovations. 

 Continuous-constant development of the communication with help 
of the contemporary information technologies creates conditions for 
continuous functioning at the financial market, that way the prices are 
formed unremittingly, it is possible to make transactions in any time and to 
trade at almost all financial markets in the world. 

 Internationalization and globalization of the financial market- the 
contemporary financial market has developed outside the national financial 
markets and it is not under the regulations of any country. 

 The globalization of the financial market marks a process of 
integration of the national financial markets in solely one international 
market. It is characterized by the specificity of the institutional structure, the 
way the money funds are created and invested, the competence and the 
elasticity. 

Special characteristic of the international financial market is its 
globalization, in a way that it is conditioned by the structural changes in the 
functioning in the world economy, in other words depending on the 
dynamics of the changes in the world economy, in the process of which it 
comes to a change of this process in the intensity as well as in the quality. 
This way, the economic subjects have the opportunity to collect free 
financial means also outside the borders of their national economy. The 
international financial markets go parallel the development of the 
international market- foreign bonds, especially the market of euro bonds. 
The foreign bonds are a sort of bonds where the subject from one country by 
their emission, collects means for its financing in some other country, and at 
the same time respects the regulations for emission of equities in that 
country. Euro bonds give the opportunity to the issuer to issue out in a 
currency in which the emission has been done. 

The appearance and the development of the financial innovations-the 
financial markets in the world had suffered great changes, a great number of 
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innovations had appeared which contributed the spreading of the financial 
markets and the business at these markets. The financial innovations had 
broadened the financial instruments, and more and more new financial 
arrangements based on equities in the market of capital are concluded, such 
as: euro bonds with fixed or variable interest rate, deposit certificates, while 
at the money market: short term bonds and short term deposit certificates, as 
well as commercial equities. These innovations contribute the current 
courses of globalization and internationalization of the financial markets. 

Deregulation courses-the country with its regulations helps in the 
regulation of the financial markets. At the financial market a great number of 
factors contribute for the changes of the regulation, part of these factors are: 
financial crises, the prices in the world financial markets and financial 
innovations.Because the globalization of the world financial market is 
getting larger and larger arises a problem of competency of the regulations 
between two different countries, and more frequently a need appears for 
international adjustment of the regulations in various countries. The rights of 
a great number of financial innovations ask for new regulation. 

 

PARTICIPANTS AT THE FINANCIAL MARKET 

 
The participants that meet at the financial market can be viewed by using 

two aspects, and those are as investors and as emitters. Investors can be 
found on the side of the offer, which on the other hand can be institutional 
and individual, while on the emitters side of claim there are means that 
appear through issuing different equities. They are considered as financial 
mediators, because they do transfer of financial saving between financially 
sufficient and financially deficient economic subjects. Thanks to its function 
of bonding of these subjects which have sufficient financial means with 
those subjects which have a shortage, they create balance in the financial 
market.  

The participants at the financial market can be viewed using many 
different aspects, but as the simplest and the most elaborate is the division to 
narrower and broader understanding of the participants at the financial 
market. 

The broad aspect covers all the subjects of the social life, which in a 
different way and in a different proportion participate in the financial 
market. Those subjects can be grouped into four different sectors- public 
sector, economy sector, resident sector as well as the sector of foreign 
subjects, so each one of these can appear on the side of the offer, but also on 
the side of the claim in the financial market, depending on the fact if it owns 
more or less financial means. 
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In the narrower understanding of the participants of the financial market 
we can divide them into two groups and those are: not formal and formal 
participants. These two groups differ in the division of the participants 
themselves, and according to that main division,the non financial 
participants are not connected with the financial markets, in other words they 
can appear on them if they have extra financial means, while the financial 
participants have a key role in the connection of the offer and the claim in 
the financial market, either they do it directly (as brokers, dealers and 
investment banks) or in an indirect way (banks, investment funds and other 
financial institutions). 

At the financial markets all the emitters of business and social life take 
place. To be more precise subjects that meet are: banks and other 
institutional investor, investment funds, the central registry of equities and 
the commission for equities, and the stock-dealer companies. 

Banking sector- holds the key component in the contemporary financial 
market, because of the amount of means that it possesses, that is to say 
because of the specific character of the accumulation and the investment of 
the means. The central bank has a special role in the financial market, 
because it influences a great deal the movement of the money in one 
country, with its measure of credit-monetary, that is to say the rate of 
obligatory reserve. By economic politics and the rate of obligatory reserve, it 
influences intermediately, because these forms influence the other 
participants as well, especially the banks. By purchasing and selling the 
equities, it directly influences the financial market, with a goal to regulate 
the amount of money that is in the trade. 

Banks are usually universal, but they are divided into commercial, 
investment and mortgage banking. By uniting more traditional functions, 
banks use maximum effect on deposit and investment banks with a huge 
financial power and are key „players“ in the financial market98. 

Of course, at the financial market, also a leading role have other 
institutional investors, such as: pension, investment funds and insurance 
companies. 

Investment funds- The investment funds are financial institutions which 
accumulate means from strong institutional investors and they invest those 
means on the financial markets. The investor buys investment units, that 
represent a stake owned by the fund itself and such business of creating and 
leading a portfolio is left to the specialists and the managers of the 

                                                      
98 D-r Stevco Meceski „Analysis of decision-making in business marketing 

companiesinsurance“,  
  FTU-Ohrid, 2012yr. 
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investment funds. The means collected are invested in a particular portfolio 
of equities, which depend of the type of the investment fund. 

Commission on equities and The Central register of equities- to 
acknowledge the need of thoroughly accepting the regulatory body and the 
state authorities, whose main goal was protection of the investors in the 
USA, in 1934, they founded the first commission on equities and brought a 
great number of Laws which regulate the functioning of the financial 
market 99 . The Commission on equities is responsible for functioning 
according the law on the market of equities and in that sense does 
surveillance over the use of the Law on the equity market. The financial 
instruments, The Law on investment funds, the central registry, storage and 
clearance of equities (CRHV)100, is an institution that keeps a sole register of 
the lawful holders of equities and also a register in the rights of these 
equities. CRHV also performs a working clearance 101  and storageof 
transactions of equities that were concluded, in other words it does transfer 
of ownership,paying at the same time, so a situation can not be arranged 
where somebody will sell equities and for the same transaction not to receive 
the appropriate financial means. 

Broker dealer company- are legal bodies that do mediation in the trade 
of equities in the stock market and represent one of the key factors in the 
financial market. The brokers as mediators in the trade, their job is trading in 
their name and on the behalf of the client, they buy and sell equities, while 
the dealers trade in their name and for their account. The earning of the 
brokers for their services consists of charging provision, while the dealer 
makes profit from the difference in the prices of the equities and by doing 
that he bears a certain risk of loss. Besides that, they can perform their job n 
portfolios of equities of their clients. 

A legal entity to gain the working permission, needs to fulfill the 
conditions that are assigned by the Law on the market of equities and other 
instruments. The license to work with a broker-dealer company and the 
certificate of the physical person who bears the title broker are issued by the 
Commission on equities.  

 
 

                                                      
99Commission Harry Exchange, 1934. 
100CRHV-Central Register of Securities. 
101 Kriling-a determination of liability and the claim based securities and 

cashfunds between participants The financial  
  market. 
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PARTICIPANTS OF THE GLOBAL FINANCIAL MARKET 

 
Participants of the global financial market are: the financial institutions 

and financial mediators, who allow performing of the function. The main 
function is to mediate in the financial market between sufficient and 
deficient economic subjects. 

According to one point of view, there are four groups of participants in 
the financial market: 

1. central monetary-financial institutions; 
2. deposit institutions; 
3. non deposit institutions and 
4. clearly- mediatory institutions. 
All the investors of equities in the financial market buy and sell financial 

instruments and depending on their job that they perform can be divided into 
financial and non- financial working subjects. 

The most prominent types of financial institutions are the financial 
mediators which are founded in order to allow financial services such as: 
broker- dealer houses, investment banks and consulting or management 
agencies in the area of financing. 

Non financial companies are founded for manufacturing of various goods 
or allowing non financial services, their transactions are in function of their 
main job. 

The central bank 102 - is a leading institution of the credit-monetary 
system. Its function arises from unremitting functioning of the banking -
financial system, to lead a monetary politics that is to say it controls the 
amount of money that is in circulation, by insuring a low rate of inflation, 
with a probability not to allow a high unemployment. The central bank still 
holds the right to create the primary notes of money (printing of money and 
coins). The governor of the Central Bank establishes a parliament that is a 
government, and with it, it controls her work. 

Stock markets can be defined as institutional places of exchange where 
particular members perform exchange of goods or transaction of equities in 
order to achieve profit, in other words that is a space where trade with long 
term financial instruments is done. 

                                                      
102Central bank monetary and central institution of the banking system of any 

economic system, has a monopoly over the 
  issue of account and control the total amount of money supply levelstate. 
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The stock markets are informal institutions owned by the government or 
just taking part in the trade and represent institutions with public 
authorization, that is to say they can bring in bounding regulations for 
trading, for the participants and control their fulfillment. 

The stock markets lay special rules that can be productive, effective and 
miscellaneous. 

The productive stock markets are the ones where a sale of a particular 
type of goods is performed, such as economic, industrial and other goods. 

The effective stock markets do sales of trading effects, that is equities 
such as: shares, bonds that are issued by the country, bills of exchange, 
currencies of a certain country. 

The miscellaneous stock markets are a combination of the productive and 
the cheapest stock markets, where at the same time a trade of goods and 
equities is done. 

There are specialized stock markets, whose specialization is for precisely 
particular goods, as it is The London stock market for non-ferrous metals, as 
well as for wool and cotton, and also The New York’s stock market for wool 
and cotton. 

Investment financial institutions constitute of various investment 
companies and funds, which are financial mediators, because they supply the 
means by issuing their own equities, and they invest them in a diversification 
portfolios of other equities on many segments on the financial market. 

They are participants and mediators on the financial markets that do the 
following basic functions: 

� Mediation among saving subjects and investment units; 
� Giving advice to the investors; 
� Lowering the risk through diversification, which is a subsequence of 

the structure of the portfolio, which comprises of a large number of equities; 
� Reducing the transactional costs and; 
� Opportunity for tax relief. 
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DEPOSIT END NON DEPOSIT INSTITUTIONS 

 
Deposit institutions are financial mediators that accept deposits from 

individuals and institutions and are engaged in allowing loans. These type of 
institutions consist of banks and saving institutions: commercial banks, savings’- 
credit companies, savings’ banks and credit companies. 

The commercial banks are financial mediatories that collect means mainly 
by creating transactional deposits (deposits on which bases can be issued as 
cheques), then savings’ deposits (deposits that can instantly be paid but on the 
bases where cheques can not be issued) and fixed term deposits (deposits with 
fixed deadlines of payment). The means collected in that way are used for 
allowing working, consumer and mortgage credits, for buying state bonds from 
the local authorities. 

Saving-credit companies most frequently collect means through saving 
deposits, fixed term deposits and current accounts, and the means collected in 
such a way most frequently are used for allowing mortgage credits. Before the 
existence of the deregulation of the saving- credit forms, it was only allowed to 
give mortgage credits without the opportunity of opening current accounts, but 
because of the problems these institutions faced due to the great fluctuation of 
the interest rates, they permitted these institutions also to allow things for 
opening current accounts, granting of consumer credits and other activities that 
by then were only a privilege of the commercial banks. 

Saving banks have a great similarity with the saving-credit companies, that 
is to say they differ from them to some extend in the corporative structure, 
because saving banks are structured as communities or cooperatives. It can be 
said that, saving banks are at the same time owners. Besides the saving- credit 
forms, they also collect means through saving deposits (shares) and invest them 
in a sort of mortgage credits. Today, saving banks are permitted to open current 
accounts and to grant other types of credits. 

Credit companies are small cooperative credit institutions which are 
organized as unions, around the existing society groups or communities, 
associations of employees in one organization etc. They refer to collecting 
deposits (shares) and investing them in consumer credits, in other words with 
this regulation they are allowed to open current accounts and to permit mortgage 
credits. 
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Non deposit financial institutions are type of institutions which do not supply 
their means by collecting deposits, that is to say that they supply their means in 
other ways. 

They can be divided into two groups: 
1. Institutions for contractual saving and 
2. Investment institutions 
The institutions for contractual saving collect means on the bases of contracts 

and that is in a regular time intervals, and the means collected that way are 
invested into equities (bonds and shares). 

The institutions for contractual saving consist of: 
� Insurance companies 
� Pension funds 

Insurance companies are financial institutions which for the arranged 
payment, in case of occurring of an accident will receive a certain arranged 
amount from the company. Depending on the activity they perform they can be 
life insurance companies and companies for non life insurance. The companies 
for life insurance besides the insurance also supply an element of saving. These 
companies have a great importance in the financial system, from one side as a 
result of the regular premium payment from the insured person, they accumulate 
safe, long term sources of finances, and on the other hand their main job is also 
to provide insurance. The structure of the investment of the means consists of 
investing in a corporate bonds, state bonds and mortgages. 

Pension associations are financial institutions whose goal is to provide 
income for the pensioners or disabled people in the national economy. 

There are three types of pension funds, which are share holder companies 
whose founders are financial institutions with large capital and experience and 
those are: 

• Association for management of the obligatory pension funds- their 
only activity is management of the means of the obligatory pension 
funds; 

• Association for management of the means of the voluntarily pension 
funds- whose sole  

• function is the managment of the means of the volunterely pension 
funds; 

• Association for managing obligatory and voluntarily pension funds- 
the only activity is  
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management of the means of the obligatory and voluntarily pension 
funds. 

These associations are share holder companies and their only activity is 
managing with the pension funds, because of that the association can not 
perform other activities that are not stated in the national classification of the 
activity. The founders of these associations must be banks, insurance companies 
or other financial institutions that have 51% of the money capital.A licence for 
performance of their activities they recive from the Agency for supervision. The 
task of these associations is to invest means in pension funds in order to increase 
their value. They keep accurate registersof the personal accounts of the members 
of the pension funds and they regularly inform the members and the Agency for 
supervision for the condition of the means and the costs of the working. 

The system of pension and disability insurance in The Republic of 
Macedonia is conducted as obligatory pension and disability insurance, on the 
bases of the inter generation solidarity (first column), obligatory financed 
pension insurance (second column) and volunterely pension insurance (third 
column) according to the individual capital saving. 

The rights that arise from the pension and disability insurance are determined 
by laws, and for the same ones two stages in the procedure are provided as well 
as court protection. 

Investment funds are institutions for collective investments, which are based 
in order to join the financial means from domestic and/or foreign physical and/or 
legal entities, which afterwards are invested in the market of capital in various 
equities: shares, bonds, notes etc. 

With the means that are collected in the fund, manages an association for 
management of the investment funds, and its property is owned by its members, 
proportionally depending on their participation in the fund. 

The investment institutions consist of: 
� Investment banks; 
� Investment funds; 
� Investment associations. 

In The Republic of Macedonia, The Investment funds and The associations 
for management of the investment funds are regulated by law on investment 
funds103. 

                                                      
103Law on Investment fondovi- (Оfficial Journal of the Republic of Macedonia No. 

9/2000 and 29/2007 yr.). 
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LIFE INSURANCE COMPANIES ON THE FINANCIAL MARKET IN 

THE REPUBLIC OF MACEDONIA 

 
The role of the life insurance in the financial market is great and significant, 

because it contributes in the mobilization of long term financial means which are 
invested in the financial markets, and that allows to reach a faster development 
in the financial sector and growth of the economic activity. In our country, the 
income is the most significant determinent of the life insurance. 

In the process of creating a development strategy of the life insurance, as 
important segments can be considered: inovation and creativity. As the most 
important driving forces that help the growth in the market are considered: the 
increase of the awareness and notification of the population about the benefits 
and the gains from the life insurance, changes in the social structure, increasing 
insecurity about the pension system etc. 

The implementation of this standard increases the quality, the effectiveness 
of the services towards the customers, contributes for strenghtening the trust at 
the existing potential users and through that significantly increases the level of 
satisfaction of the services that the companies offer. The basic strategy for 
conquering the market is the inovation, where we must introduce, in other words 
offer new products. 

The development of the insurance sector influences the economic growth, but 
the economic growth itself has strong reflexive effects on the development of the 
insurance. The activities of the insurance companies in a role of financial 
mediators and a mechanism of transfer of risks and remuneration, contribute to 
the growth and the development of the national economy. The importance of the 
connection insurance-economic growth (insurance-growth nexus), grows by the 
increase of the participation of the insurance sector in the whole financial system 
in almost each developed country and in the countries that are in the process of 
growth. 

The possibilities of the insurance companies to invest in the financial 
markets,arise from the nature and the technique of their working. The insurance 
companies have the opportunity to invest in the financial markets through the 
nature and the technique of their working. As main sources are capital and the 
technique reserves which represent selecting of means in order to finance the 
obligations overtaken by the insurance contract from the insurance companies. 
The technical reserves as a source of financial investment, arise from the time 
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difference between the mobilization of the premiums and the payment of the 
damages. 

 
Chart number 1- Total policy (stipulated) premium- life insurance for the 

period of 2011-2015 
in 000 Euro 

 
Source: The report for the capacity and the content of the work of the Insurance 
Companies, The Agency for Supervision of the insurance, 2013, 2014, 2015 and 
2016, Skopje 

 
Chart number 2 - Indicators of development of the insurance market 

 
 
Life insurance companies together with the investment and the pension funds 

are one of the biggest institutional investors on the market of shares, bonds and 
real estate. The means of the life insurance by their character are considered as 
long term available means, which first of all are invested in long term 
bonds.With its functions and by supplying various types of insurance services, 
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they have a positive influence also in the support and allewiation of the state 
budgets.The Macedonian market, as well as the other markets in the region, has 
a great growing potential of the life insurance, that is, the expectations for 2021 
are that the life insurance will go to 0.15 or 22.6 million euros, which means that 
it will be increased for more than 300% compared to 2010 when it was 5.75 
million euros, which presents an enormous potential of the macedonian life 
insurance market. 

The analyzing key indicators for life insurance in the country give us 
impression that every year continuously grew. Special premium in the reporting 
period has seen double-digit growth. 

Also, one of the outstanding representative indkatori the development of life 
insurance is shown below, the share of life insurance in total premium of a 
national economy. In the analyzed period it is possible to conclude that that 
relationship is insignificant (in developed economies reaches 76.5% - Japan, 
2015). However, the expectation is that in the near future and the Republic of 
Macedonia closer to the average amount in the region. 

 
Chart number 3 - Participation of life insurance in total insurance 
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FINAL THOUGHT CONSIDERING THE PAPER 

 
Life insurance is the instigator of the whole insurance market. With the 

recovery of macroeconomic indicators of life insurance should take the leading 
position in the total premium of insurance. Liberalization of the insurance 
market in our country is a necessary condition for healthy development and 
operation of the sector. Increased competition directly affects market share, cost 
of products and activities of companies. 

The possibilities of insurance companies to invest on financial markets are in 
the nature and technique of their work. Insurance companies have two main 
sources from which there is the possibility to perform financial investments, 
namely: equity and technical reserves. Life insurance as a great mobilize 
austerity stimulates economic growth by means of small funds collected on the 
basis of premium large cash assets. It enables financing important projects which 
are of great important aspect of development economic country. 

Key factors for development are increasing product offerings, new entrants in 
the market of life insurance and regulations set by the supervisory agency. 
Although the fifth consecutive year life insurance notes rise with double-digit 
share in the total premium of insurance is still below 15% which is a proxy 
indicator that most of the market is still untapped. As for the share of life 
insurance in the country's GDP, which is a key indicator of the development of 
the market for life insurance in the country reaches or 1%, while in developed 
European countries is about 8%. 
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